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Notice of Revision of Financial Results Forecast, Posting of Impairment Loss in 

Consolidated Financial Statements and Posting of Extraordinary Loss in Individual 

Financial Statements 

 

NISSIN FOODS HOLDINGS CO., LTD. (hereinafter the “Company”) announces that it has 

revised the financial results forecast announced on May 10, 2018 in view of the recent 

business performance trend.  

Moreover, the Company also announces that it expects to post impairment losses in the 

consolidated financial statements and an extraordinary loss in the individual financial 

statements for the fiscal year ended March 31, 2019. 

 

1．Revision of financial results forecast  

(1) Revision of financial results forecast for the fiscal year ended March 31, 2019 (April 1, 

2018 – March 31, 2019) 

                                                     (¥ million) 

 
Revenue 

Operating 

profit 

Profit attributable 

to owners of 

parent   

Basic earnings 

per share (¥) 

Forecast published 

previously (A) 455,000 36,000 26,000 249.68 

Forecast published now (B) 450,000 28,500 19,000 182.43 
Change (B－A) (5,000) (7,500) (7,000)  

Rate of increase (decrease) 

(%) (1.1%) (20.8%) (26.9%) 
 

（Reference） 

Consolidated results  

for the previous year 

（the fiscal year ended 

March 31, 2018） 440,909 35,175 29,134 279.81 

 

(2) Reason 

Operating profit and profit attributable to owners of parent are expected to fall below the 

previously published forecast because the impairment loss mentioned below is expected to be 

posted.   

  



2．Posting of impairment loss in consolidated financial statements  

(1) Details of the impairment loss    

                      (¥ million) 

Impact on profit by each stage Operating profit 
Profit attributable to 

owners of parent 

Fixed assets 

(Mainly NISSIN FOODS (U.S.A.) CO., INC.)  6,643 6,063 

Intangible assets 

(NISSIN FOODS DO BRASIL LTDA.)  2,900 2,030 

 

(2) Background of the posting of the loss and the business situation 

Regarding NISSIN FOODS (U.S.A.) CO., INC., profitability has been declined due to rising 

raw material prices, distribution costs, and personnel costs. It has re-evaluated its asset value 

including equipment invested in the business in view of the current business situation. As a 

result, the Company expects to post an impairment loss.  

Meanwhile, with regard to NISSIN FOODS DO BRASIL LTDA., the Company expects to post 

an impairment loss because profitability has fallen below the initial forecast as to the 

intangible assets recognized when the Brazilian entity was made into its subsidiary.    

 

(3) Future outlook  

Regarding NISSIN FOODS (U.S.A.) CO., INC., the Company continues to hold the view that 

the instant noodles market in the U.S. will be an important area. It is determined to make 

further improvements to contribute to the enhancement of the corporate value of NISSIN 

group in the medium term by increasing profitability through price revisions, reviewing the 

product portfolio through the launch of premium product lines, and driving forward efficiency 

through cost improvements.  

Meanwhile, NISSIN FOODS DO BRASIL LTDA. is continuously achieving increased revenue 

and profit, and it will continue to strive to enhance its revenue and profit by increasing sales 

of bag-type instant noodles and CUP NOODLES.  

 

3．Posting of extraordinary loss in individual financial statements  

(1) Posting of loss on valuation of investment securities   

The market value of stocks of Premier Foods plc held by the Company declined below the book 

value on the individual balance sheet, and the Company judged that no recoverability would 

be acknowledged. As a result, the Company expects to post a loss on valuation of investment 

securities of ¥ 8,176 million in the fiscal year ended March 31, 2019.  

The loss on valuation of investment securities will be accounted for as other comprehensive 

income in the consolidated financial statements (under International Financial Reporting 



Standards). Consequently, the Company does not anticipate any impact on profit attributable 

to owners of parent in the consolidated financial statements.   

 

(2) Posting of a loss on valuation of stocks of subsidiaries and affiliates  

The actual value of stocks of affiliated companies held by the Company will decline sharply 

due to the aforementioned posting of the impairment loss at NISSIN FOODS (U.S.A.) CO., 

INC., etc. Consequently, the Company expects to post a ¥ 4,027 million loss on valuation of 

stocks of subsidiaries and affiliates.  

The loss on valuation of stocks of subsidiaries and affiliates will be offset on the consolidated 

financial statements. Accordingly, the Company does not anticipate any impact on the 

consolidated financial results.  

 

*The financial results forecast mentioned above is based on information available to the 

Company and the Company Group as of the date of the disclosure of this material, and there 

is a possibility that the actual business results will differ depending on various uncertain 

factors.  


